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Independent Auditor’s Report 

To the Honorable Board of Directors 
Eureka County Television District 
Eureka, Nevada 

Report on the Financial Statements 
We have audited the accompanying financial statements of the governmental activities and each major 
fund of the Eureka County Television District, State of Nevada (the District), as of and for the year June 
30, 2019, and the related notes to the financial statements, which collectively comprise the District’s 
basic financial statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the District’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the District’s internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of Eureka County 
Television District as of June 30, 2019, and the respective changes in financial position and the 
respective budgetary comparison for the General Fund for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Other Matters 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that Management’s 
Discussion and Analysis on pages 3 through 8, be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the Management’s Discussion and 
Analysis in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance.  

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued a report dated December 17, 
2019 on our consideration of the District’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the District’s internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
the District's internal control over financial reporting and compliance.  

Elko, Nevada 
December 17, 2019 
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Eureka County Television District 
Management’s Discussion and Analysis 

June 30, 2019 

As management of the Eureka County Television District, State of Nevada, we offer readers of the Eureka County 
Television District’s financial statements this narrative overview and analysis of the financial activities of the 
Eureka County Television District for the fiscal year ended June 30, 2019.  

FINANCIAL HIGHLIGHTS 

• The governmental activities assets of the Eureka County Television District exceeded its liabilities at June
30, 2019 by $1,141,833 (net position). Of this amount $753,695 (unrestricted) may be used to meet the
government’s ongoing obligations to citizens and creditors.

• At June 30, 2019, the total fund balance for the General Fund was $753,606.
• Eureka County Television District at June 30, 2019 had no bonded debt.

OVERVIEW OF THE FINANCIAL STATEMENTS 

This discussion and analysis is intended to serve as an introduction to Eureka County Television District’s basic 
financial statements. Eureka County Television District’s basic financial statements comprise three components: 
1) government-wide financial statements, 2) fund financial statements, and 3) notes to the financial statements.

Government-wide financial statements 
The government-wide financial statements are designed to provide readers with a broad overview of Eureka 
County Television District’s finances, in a manner similar to a private-sector business. 

The statement of net position presents information on all of Eureka County Television District’s assets and 
liabilities, with the difference between the two reported as net position. Over time, increases or decreases in net 
position may serve as a useful indicator of whether the financial position of the Eureka County Television District 
is improving or deteriorating. 

The statement of activities presents information showing how the government’s net position changed during the 
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the 
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this 
statement for some items that will only result in cash flows in future fiscal periods (e.g., earned but unused 
vacation leave). 

The government-wide financial statements distinguish functions of Eureka County Television District that are 
principally supported by taxes and intergovernmental revenues (governmental activities). The governmental 
activities of Eureka County Television District include the general government function. 

The government-wide financial statements can be found on pages 9-10 of this report. 
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Eureka County Television District 
Management’s Discussion and Analysis 

June 30, 2019 

Fund financial statements 
A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives. Eureka County Television District, like other state and local 
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. The Eureka County Television District has one fund, which is the General Fund. 

Governmental funds 
Governmental funds are used to account for essentially the same functions reported as governmental activities 
in the government-wide financial statements. However, unlike the government-wide financial statements, 
governmental fund financial statements focus on near-term inflows and outflows of expendable resources on 
balances of expendable resources available at the end of the fiscal year. Such information may be useful in 
evaluating a government’s near-term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it 
is useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements. By doing so, readers may better 
understand the long-term impact of the government’s near-term financing decisions. Both the governmental 
fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund 
balances provide a reconciliation to facilitate this comparison between governmental funds and governmental 
activities. 

Eureka County Television District adopts an annual appropriated budget for its General Fund. A budgetary 
comparison schedule has been provided to demonstrate compliance with this budget. 

The basic governmental fund financial statements and reconciliations can be found on pages 11-16 of this 
report. 

Notes to the financial statements 
The notes provide additional information that is essential to a full understanding of the data provided in the 
government-wide and fund financial statements. The notes to the financial statements can be found on pages 
17-25 of this report.

Government-wide Financial Analysis 
As noted earlier, Eureka County Television District’s net position may serve over time as a useful indicator of a 
government’s financial position. In the case of Eureka County Television District, assets exceeded liabilities by 
$1,141,833 at the close of the most recent fiscal year. 

A large portion of Eureka County Television District’s net position reflects its investment in capital assets (e.g., 
improvements, buildings, machinery, and equipment). There is no outstanding related debt used to acquire 
those assets. Eureka County Television District uses these capital assets to provide services to citizens; 
consequently, these assets are not available for future spending. 
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Eureka County Television District 
Management’s Discussion and Analysis 

June 30, 2019 

The following table provides a summary of Eureka County Television District’s net position at June 30, 2019: 

2019 2018

Current and Other Assets  $         766,576 753,906$          
Capital assets              388,138 360,872 

Total assets 1,154,714 1,114,778 

Current and Other Liabilities                12,881 48,647 

Net position
Investment in capital assets              388,138 360,872 
Unrestricted              753,695 705,259 

Total net position 1,141,833$      1,066,131$      

Eureka County Television District’s Net Position

Eureka County Television District’s unrestricted net position $753,695 may be used to meet the government’s 
ongoing obligation to citizens and creditors. 

As of June 30, 2018 the District no longer has any benefitted employees and is therefore no longer subject to a 
net pension liability, deferred outflow of resources or deferred inflow of resources related to pensions.  The 
salaries for the District are a stipend for the Board members. 

At the end of the current fiscal year, Eureka County Television District is able to report positive balances in all 
categories of net position. The same situation held true for the prior fiscal year. 

Governmental activities 
Governmental activities increased Eureka County Television District’s net position by $75,702. Overall District 
revenues increased $19,219 during fiscal year 2019 compared to fiscal year 2018.  This was mainly a result of 
investment earnings and rent space on the mountain top repeater sites.        
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Eureka County Television District 
Management’s Discussion and Analysis 

June 30, 2019 

The following table provides a summary of Eureka County Television District’s changes in net position for the 
year ending June 30, 2019: 

2019 2018
Revenues

Program revenues
Operating grants and contributions 7,271$              7,271$              
Capital grants and contributions                29,172 43,778 

General revenues
Taxes                98,966 98,038 
Intergovernmental                55,078 55,078 
Other                60,222 27,325 

Total revenues              250,709              231,490 

Expenses
General government              175,007 151,383 

Change in Net Position 75,702 80,107 

Net Position, Beginning of Year 1,066,131 986,024 

Net Position, End of Year 1,141,833$      1,066,131$      

Eureka County Television District’s Changes in Net Position
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Eureka County Television District 
Management’s Discussion and Analysis 

June 30, 2019 

Financial Analysis of the Government’s Funds 

Major Governmental Fund Balance Changes 
The Eureka County Television District General Fund ending fund balance increased to $753,606 in Fiscal Year 
2019 compared to $705,100 at the end of fiscal year 2018. This is mainly due to an increase in rents received, 
investment earnings, and a grant from T-Mobile for a capital project on Prospect Mountain.  

Budgetary Highlights - Fiscal Year Ended June 30, 2019 
The budget statements reflect a comparison of budgeted revenues and expenditures to actual for the year 
ended June 30, 2019. The budget statements were prepared from the final budget as filed with the Nevada 
Department of Taxation. Budget revenues and expenditures were adjusted for grants received in excess of 
original amounts budgeted and increased opening fund balances. 

Significant Budgetary Variances Between the Final Amended Budget and Actual Results 

General Fund 
Revenues 
In the General Fund, there was an increase in revenues overall. Revenues exceeded the budget by $25,994. The 
General Fund revenues were $250,779 and the budgeted total was $224,785. The increase can mainly be 
attributed to additional rents and investment earnings. Interest earnings were $6,903 more than budgeted and 
the net increase in fair value of investments were $13,578 more than budget due to higher interest rates and 
higher yielding investments.  

Expenditures 
Actual expenditures were $202,273, which was $36,927 less than the budget appropriations for the year. 

Overall, the total ending fund balance was $753,606, which is $78,093 more than budgeted. The entire ending 
fund balance totaling $753,606 was unrestricted for District operations. 

Capital Assets 
Eureka County Television District’s investment in capital assets for its governmental activities as of June 30, 2019 
amounts to $388,138 (net of accumulated depreciation). This investment in capital assets includes buildings, 
improvements, machinery and equipment. Eureka County Television District’s investment in capital assets fiscal 
year 2019 increased $27,266.  

The increases were primarily due to additions totaling $71,180. Major additions in the current year included a 
transmitter project on Prospect and Argenta Mountain. 

Additional information regarding capital assets can be found at Note 3 on page 24. 
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Eureka County Television District 
Management’s Discussion and Analysis 

June 30, 2019 

Economic Factors and Next Year’s Budgets and Rates 

• The unemployment rate for Eureka County as of June 30, 2019 was 2.8 percent, which is the same rate
from one year ago. The State of Nevada average unemployment rate of 4.0 percent exceeds the national
average rate of 3.7 percent.

• Inflationary trends in the region compare favorably to national indices.
• Eureka County anticipates a new mining company which will benefit the local economy regarding housing,

hotels and services. This was anticipated in Fiscal Year 2019.

All of these factors were considered in preparing Eureka County Television District’s budget for the 2020 fiscal 
year. 

Eureka County Television District has appropriated $306,400 for General Fund spending in the 2020 fiscal year 
budget.  

Requests for Information 
This financial report is designed to provide a general overview of Eureka County Television District’s finances for 
all those with an interest in the government’s finances. Questions concerning any of the information provided in 
this report or requests for additional financial information should be addressed to the Office of the Eureka  
Comptroller, P.O. Box 852, Eureka, Nevada 89316, Telephone Number 775-237-6128, E-mail 
ktodd@eurekacountynv.gov.
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Eureka County Television District 
Statement of Net Position 

June 30, 2019 

Governmental
Activities

Assets

Current Assets
Cash and investments 744,692$          
Accounts receivable 2,405
Due from other governments 16,456 
Taxes receivable, delinquent 137 
Accrued interest receivable 2,886
Capital assets, net of accumulated depreciation 388,138 

Total assets 1,154,714 

Liabilities

Current Liabilities
Accounts payable 10,893 
Accrued salaries and related liabilities 106 
Due to other governments 1,882

Total current liabilities 12,881 

Net Position
Investment in capital assets 388,138 
Unrestricted 753,695 

Total net position 1,141,833$      
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Eureka County Television District 
Statement of Activities 

Year Ended June 30, 2019 

Operating Capital 
Grants and Grants and Governmental

Functions/Programs Expenses Contributions Contributions Activities
Primary Government

Governmental activities
General government 175,007$          7,271$              29,172$            (138,564)$        

General Revenues
Property taxes 98,966 
Various state collected pass-through revenues not

restricted to specific programs 55,078 
Interest and investment earnings 26,617 
Miscellaneous revenue 33,605 

Total general revenues 214,266 

Change in Net Position 75,702

Net Position, Beginning of Year 1,066,131 

Net Position, End of Year 1,141,833$      

Program Revenues

Net (Expense)
Revenue and 

Changes in Net 
Position
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Eureka County Television District 
Balance Sheet – Governmental Fund 

June 30, 2019 

General
Fund

Assets
Cash and investments 744,692$                
Accounts receivable 2,405 
Due from other governments 16,456 
Taxes receivable, delinquent 137 
Accrued interest receivable 2,886 

Total assets 766,576$                

Liabilities
Accounts payable 10,893$  
Accrued salaries and related liabilities 106 
Due to other governments 1,882 

Total liabilities 12,881 

Deferred Inflows of Resources
Unavailable revenue - delinquent property taxes 89 

Fund Balance
Assigned - subsequent year operations 127,478 
Unrestricted 626,128 

Total fund balance 753,606 

Total liabilities, deferred inflows of resources and fund balance 766,576$                
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Eureka County Television District 
Reconciliation of the Balance Sheet of the Governmental Fund to the Statement of Net Position 

June 30, 2019 

Amounts reported for governmental activities in the statement of net position are different because:

Total fund balance, governmental funds 753,606$          

Capital assets net of the related depreciation are not reported in the Governmental Funds
financial statements because they are not current financial resources, but they are
reported in the statement of net position.

Capital assets 2,459,684$      
Less accumulated depreciation (2,071,546) 

388,138 

Deferred inflows of resources for delinquent property taxes represent amounts that are
not yet available to fund current expenditures and, therefore, are deferred in the 
governmental funds balance sheet. 89 

Net position of governmental activities 1,141,833$      
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Eureka County Television District 
Statement of Revenues, Expenditures, and Changes in Fund Balance – Governmental Fund 

Year Ended June 30, 2019 

General
Fund

Revenues
Taxes 99,036$            
Intergovernmental revenues 62,349 
Miscellaneous 89,394 

Total revenues 250,779 

Expenditures
General government 202,273 

Net Change in Fund Balance 48,506 

Fund Balance, Beginning of Year 705,100 

Fund Balance, End of Year 753,606$          
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Eureka County Television District 
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balance 

 of the Governmental Fund to the Statement of Activities 
Year Ended June 30, 2019 

Amounts reported for governmental activities in the statement of activities are different because:

Net Change in Fund Balance, Governmental Funds 48,506$            

Capital outlays to purchase or build capital assets are reported in governmental funds
as expenditures. However, those costs are shown in the statement of net position
and allocated over their estimated useful lives as depreciation expense in the
statement of activities.

Capital outlay to purchase capital assets 71,180$            
Current depreciation expense (43,914) 

27,266 

Property taxes and interest revenues that are collected in time to pay obligations of the 
current period are reported as revenue in the fund statements. However, amounts
that relate to prior periods that first become available in the current period should
not be reported as revenue in the statement of activities.

Current year change in unavailable property taxes revenue (70) 

Change in Net Position of Governmental Activities 75,702$            
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Eureka County Television District 
Schedule of Revenues, Expenditures, and Changes in Fund Balance – Budget and Actual – General Fund 

Year Ended June 30, 2019 

Original Final Actual Variance
Revenues

Taxes
Ad valorem taxes

Secured-real property 77,396$        77,396$       57,550$        (19,846)$      
State unitary tax - - 3,080 3,080 
Personal property roll - - 4,694 4,694 
Net proceeds of mines 40,440 40,440 33,712 (6,728) 

117,836 117,836 99,036 (18,800)

Intergovernmental Revenues
State shared revenue

Consolidated tax 55,077 55,077 55,078 1 
Intergovernmental grants 10,000 10,000 7,271 (2,729) 

65,077 65,077 62,349 (2,728) 

Miscellaneous
T- Mobile grant for capital project 20,000 29,172 29,172 - 
Rents - - 32,150 32,150 
Refunds 6,000 6,000 1,455 (4,545) 
Interest earned 6,000 6,000 12,903 6,903 
Net realized gain (loss) 500 500 (64) (564) 
Net increase (decrease) in

fair value of investments 200 200 13,778 13,578 

32,700 41,872 89,394 47,522 

Total revenues 215,613 224,785 250,779 25,994 

Budgeted Amounts
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Eureka County Television District 
Schedule of Revenues, Expenditures, and Changes in Fund Balance – Budget and Actual – General Fund 

Year Ended June 30, 2019 

Original Final Actual Variance
Expenditures

General government
Television administration

Salaries 8,000 8,000 5,900 2,100 
Employee benefits 1,000 1,000 437 563 
Services and supplies 81,700 81,700 79,225 2,475 

90,700 90,700 85,562 5,138 

Tank Hill
Services and supplies 11,000 11,000 5,710 5,290 

Television Mountain
Services and supplies 5,000 5,000 8,696 (3,696) 

Prospect Peak
Services and supplies 38,000 38,000 18,714 19,286 
Capital outlay 20,000 50,000 60,626 (10,626)

58,000 88,000 79,340 8,660 

Argenta Ridge
Services and supplies 29,500 29,500 12,411 17,089 
Capital outlay 15,000 15,000 10,554 4,446 

44,500 44,500 22,965 21,535 

Total expenditures 209,200 239,200 202,273 36,927 

Net Change in Fund Balance 6,413 (14,415) 48,506 62,921 

Fund Balance, Beginning of Year 669,100 689,928 705,100 15,172 

Fund Balance, End of Year 675,513$     675,513$     753,606$     78,093$        

Budgeted Amounts



17 

Eureka County Television District 
Notes to Financial Statements 

June 30, 2019 

Note 1 -  Summary of Significant Accounting Policies 

Eureka County Television District, State of Nevada, (the District) is a local government created and operated 
under the provisions of Nevada Revised Statutes (NRS) Chapter 318. Eureka County Television District is 
governed by an elected Board of five members who possess final decision-making authority and is held primarily 
accountable for those decisions. The District is responsible establishing spending limitations, funding any deficits 
and borrowing funds and/or issuing bonds to finance county system operations and construction. Eureka County 
provides assistance with day to day operations, budget preparation and accounting functions of the District. The 
Eureka County Commission must also approve and sign the tentative and final budgets along with the District 
Board of Directors.  

The accounting policies of the District conform to accounting principles generally accepted in the United States 
of America as applicable to governmental entities. The Governmental Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing these accounting and financial principles.  

The accounting and reporting framework and the more significant accounting policies are as follows: 

Reporting Entity 

The financial statements included herein present the District. The District has no component units and is a 
discretely presented component unit of Eureka County.  

The Eureka County Television District is a special district providing television broadcast services to Eureka 
County Television citizens. 

Government-Wide and Fund Financial Statements 

The basic financial statements consist of government-wide statements and the fund financial statements. The 
government-wide financial statements include a statement of net position and a statement of activities.  

The statement of net position presents the financial position of the District at year-end. The statement of 
activities demonstrates the degree to which the direct expenses of a given function or segment is offset by 
program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment. 
Program revenues include 1) charges to patrons who purchase, use, or directly benefit from goods, services, or 
privileges provided by a given function or segment and 2) grants and contributions that are restricted to 
meeting the operational or capital requirements of a particular function or segment. Taxes and revenues not 
properly included among program revenues are reported instead as general revenues. Those programs or 
functions with a net cost not supported by program revenues are generally dependent on general-purposes 
revenues, such as taxes, to remain operational. When both restricted and unrestricted resources are available 
for use, it is the District’s policy to use restricted resources first, then unrestricted resources as they are needed. 
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Eureka County Television District 
Notes to Financial Statements 

June 30, 2019 

Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources measurement focus and 
the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability 
is incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenue in the year 
for which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility 
requirements imposed by the provider have been met. Grant revenues are reflected as unearned revenue if 
funds have been received prior to meeting such requirements.  

Governmental fund financial statements are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and 
available. Gross receipts and sales taxes are considered “measurable” when in the hands of intermediary 
collecting agents or governments. Revenues are considered available when they are collectible within the 
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the District 
considers revenues to be available if they are collected within 60 days after the end of the current fiscal period. 
Anticipated refunds of taxes are recorded as liabilities and reductions of revenue when they are measurable and 
the payment seems certain. Expenditures are generally recorded when a liability is incurred, as under accrual 
accounting. However, debt service expenditures, as well as expenditures related to compensated absences, 
employment benefits, and claims and judgments, are recorded only when payment is due. 

Property taxes and interest associated with the current fiscal period are all considered to be susceptible to 
accrual, and so have been recognized as revenues of the current fiscal period. Only the portion of special 
assessments receivable due within the current fiscal period is considered to be susceptible to accrual as revenue 
of the current period. All other revenue items are considered to be measurable and available only when cash is 
received by the District. 

The major revenue sources of the District include tax revenues, ad valorem (property) taxes, consolidated tax 
(sales tax), rents, interest income and various operating and capital grants. Ad valorem taxes are reflected as 
deferred inflows of resources in the individual funds if they are not available to finance the activities of the 
current period.  

The District’s financial records are organized on the basis of funds, which are independent fiscal and accounting 
entities with a separate set of self-balancing accounts. Fund accounting segregates funds according to their 
intended purpose and is used to aid management in demonstrating compliance with finance-related legal and 
contractual provisions.  

The District reports the following major governmental funds: 

• General Fund – The general fund is the general operating fund of the District. It is used to account for all
financial resources and costs of operations traditionally associated with the District, which are not
required to be accounted for in another fund.
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Eureka County Television District 
Notes to Financial Statements 

June 30, 2019 

Budgets and Budgetary Accounting 

Eureka County Television District adheres to the Local Government Budget and Finance Act incorporated in 
Section 354 of the Nevada Revised Statutes. The District is required to legally adopt budgets for all funds except 
fiduciary funds. The budgets are filed as a matter of public record with the Clerk of the Board of Eureka County 
and State Department of Taxation. The District staff uses the following procedures to establish, modify and 
control the budgetary information that is reflected in these financial statements. 

1. On or before April 15, the Eureka County Commission and the District Board file a tentative budget with 
the Nevada Department of Taxation for all funds for the fiscal year beginning the following July 1. The 
tentative budget is prepared by fund, function and department and includes proposed expenditures and 
the means of financing them.

2. Public budget hearings on the tentative budget are held in May to obtain taxpayer comments.
3. Prior to June 1, the Board/Commission indicates changes, if any, to be made to the tentative budget and 

adopts a final budget by a majority vote of the Board/Commissioners. The final budget must then be 
forwarded to the Nevada Department of Taxation for final approval. The above dates may be adjusted 
as necessary during legislative years.

4. Formal budgetary integration in the financial records of all funds is employed to enhance management 
control during the year, however encumbrance accounting is not utilized. All appropriations lapse at the 
end of the fiscal year.

5. The appropriated budget amounts may be transferred between functions, funds, or contingency 
accounts if the transfer does not increase the total appropriations for fiscal year amounts subject to 
advisement of the Board of Directors at the next subsequent meeting and must be recorded in the 
minutes of the meeting. Budget augmentations and amendments in excess of original budgetary 
amounts require prior approval of the Eureka County Commission and the District Board of Directors, 
following a scheduled and noticed public hearing.

6. Budgets for all funds are adopted on a basis consistent with accounting principles generally accepted in 
the United States of America (GAAP). Budgeted amounts reflect budget amendments made during the 
year in accordance with the above procedures.

7. In accordance with state statute, actual expenditures may not exceed budgetary appropriations of the 
various functions of the individual governmental funds, except for bond repayments, short-term 
financing repayment and any other long-term contract expressly authorized by law, and certain other 
items specified in NRS 354.626. 

Property Taxes 

All real property in Eureka County, which the District is located in, is assigned a parcel number in accordance 
with state law, with each parcel being subject to physical reappraisal every five years. A factoring system is used 
to adjust the appraised value during the years between physical appraisals. The assessed valuation of the 
property and its improvements is assessed at 35% of "taxable value" as defined by statute. The amount of tax 
levied is determined by multiplying the assessed value by the tax rate applicable to the area in which the 
property is located. In 2005, the Nevada State Legislature passed Assembly Bill 489 which provides for a partial 
abatement of the property tax levied on qualified property. For qualified property, the abatement may limit the 
increase of property taxes based on the previous year’s assessed value. 
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The maximum tax rate was established in the State Constitution at $5.00 per hundred dollars of assessed 
valuation; however, as a result of the 1979 legislative session, the tax rate was further limited to $3.64 per 
hundred dollars of assessed valuation unless the electorate approves an additional rate. Legislation passed 
during the 1981 legislative session provided for a reduction in the property tax rate based upon a legislatively 
derived formula.  

To help offset this loss in property tax revenue, the state sales tax was increased from 3.5% to 5.75% by the 
State Legislature. The 1991 legislature further increased the minimum sales tax to 6.5%. This increase in sales 
tax, less .5% of collections to cover administrative costs, is being returned to the local governments as a part of 
the consolidated tax. The amount of sales tax to be distributed to each governmental entity in Nevada is 
determined by a formula developed and approved by the State Legislature. 

Taxes on real property are levied and the lien on the property attached on July 1 (the levy date) of the year for 
which the taxes are levied. Taxes are due on the third Monday in August; however, they may be paid in four 
installments payable on the third Monday in August, and the first Mondays in October, January and March. Any 
tax paid more than ten days late is assessed a penalty. In the event of nonpayment, the Eureka County Treasurer 
records a Trustee’s Certificate holding the property for a period of two years after the first Monday in June of 
the year the certificate is dated, unless sooner redeemed upon payment of taxes, penalties and costs together 
with interest at the rate of 10% per year from the date the taxes were due until paid. If delinquent taxes are not 
paid within the two-year redemption period, the Eureka County Treasurer, obtains a tax deed to the property 
free of all encumbrances. Upon receipt of a deed, the Eureka County Treasurer may sell the property to satisfy 
the tax lien once all requirements are met. 

Taxes on personal property are collected currently. Personal property declarations are mailed out annually and 
the tax is computed using percentages of taxable values established by the Department of Taxation and tax 
rates described above. The major classifications of personal property are commercial, mobile homes, marine, 
aircraft and agricultural. In Eureka County, taxes on motor vehicles are also collected by the Eureka County 
Assessor and remitted to the State. The taxes are then returned to the County of origin to be apportioned based 
on a statutory formula as part of Consolidated Tax Revenue. 

Eureka County collects property taxes for all entities with a tax rate within the County and remits the tax 
collected the month following collection to the appropriate entity. 

Property tax revenue and the related receivable have been recognized for property tax assessments in the fiscal 
year for which they were levied, provided that such taxes were collected within 60 days after the District’s year-
end. Taxes receivable not collected within such time period are recorded as deferred revenue at the District’s 
year-end in the individual fund financial statements. 

Cash and Cash Equivalents 

The District’s cash and cash equivalents are considered to be cash on hand or demand deposits and short-term 
investments with original maturities of three months or less from the date of acquisition. The District’s cash and 
cash equivalents are held by the Eureka County Treasurer in the County’s pooled cash accounts. 
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Accounts Receivable 

Accounts receivable as stated in the balance sheet are considered collectible, and accordingly, an allowance for 
uncollectible accounts is not deemed necessary. 

Capital Assets 

Capital assets are valued in accordance with policy adopted as detailed below: 

1. All assets acquired are recorded at cost.
2. Expenditures over $500 are capitalized as capital assets.
3. Donated capital assets are valued at their estimated acquisition value on the date donated.

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the Statement of Activities, 
with accumulated depreciation reflected in the Statement of Net Position. Depreciation is provided over the 
assets’ estimated useful lives using the straight-line method of depreciation. The range of estimated useful lives 
by type of asset is as follows: 

Improvements Other than Buildings 5 - 10 years
Buildings 40 years
Equipment and Vehicles 5 - 10 years

Fund Financial Statements – In the fund financial statements, capital assets used in governmental fund 
operations are accounted for as capital outlay expenditures by the General Fund upon acquisition 

Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect certain reported 
amounts and disclosures. Accordingly, actual results could differ from these estimates.  

Fund Balance/Net Position 

Government-wide Financial Statements – The government-wide Statement of Net Position utilizes a net position 
presentation. Net position is categorized as investment in capital assets, restricted and unrestricted. Investment 
in capital assets includes capital assets net of depreciation.  

Restricted net position consists of unspent grants, donations and funds restricted by statute. Unrestricted net 
position represents all other available financial resources of the District. 
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Fund Financial Statements – In the governmental fund financial statements, the following classifications of fund 
balance are used: 

• Nonspendable – Amounts that cannot be spent because they are either not spendable in form or are
legally or contractually required to be maintained intact.

• Restricted – Amounts that can be spent only for specific purposes because of constitutional provisions,
enabling legislation, or because of constraints that are externally imposed by creditors, grantors,
contributors, or the law or regulations of other governments.

• Committed – Amounts that can only be used for specific purposes. Committed fund balance may only be
established, rescinded, or changed pursuant to resolutions passed by the District, the District’s highest
level of decision making authority.

• Assigned – Amounts that the District intends to use for a specific purpose, but do not meet the definitions
of restricted or committed fund balance. Under the District’s adopted policy, amounts may be assigned by
the Budget Officer under the authorization of the Board.

• Unassigned – Amounts that have not been restricted, committed, or assigned to a specific purpose within
the General Fund.

When an expenditure is incurred for purposes for which both restricted and unrestricted amounts are available, 
the District considers restricted funds to have been spent first. When an expenditure is incurred for which 
committed, assigned, or unassigned amounts are available, the District considers amounts to have been spent 
first out of committed funds, then assigned funds, and finally, unassigned funds, as needed, unless the Board of 
Directors have provided otherwise in their commitment or assignment actions. 

The District does not have a minimum fund balance policy. 

Deferred Inflows and Outflows of Resources 

In addition to assets, the Statement of Net Position/Governmental Funds Balance Sheet may report a separate 
section for deferred outflows of resources. This separate statement element represents the consumption of net 
position/fund balance that applies to future periods and so will not be recognized as an outflow of resources 
(expense) until then. The District does not report any deferred outflows of resources. 

In addition to liabilities, the Statement of Net Position/Governmental Funds Balance Sheet may report a 
separate section for deferred inflows of resources. This separate statement element represents an acquisition of 
net position/fund balance that applies to future periods and so will not be recognized as an inflow of resources 
(revenue) until that time. The District reflects deferred inflows of resources which are unavailable revenue 
reported in the government fund balance sheet for delinquent property taxes under the modified accrual basis 
of accounting.  
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Net Proceeds of Mines 

Net proceeds are paid on an annual, calendar year basis. For the year ended June 30, 2019, net proceeds of 
mines received on actual business from January 1, 2018 through December 31, 2018 are reflected in the 
financial statements. Net proceeds of mines from January through June 2019 are neither measurable nor 
available to meet obligations existing at June 30, 2019. Overpayments must be credited toward the payment 
due the next calendar year, the amount of the remaining overpayment, after being credited to any other tax or 
fee due from the taxpayer, may be refunded. The overall financial impact to the District of future additional 
amounts due or future credits is not determinable at June 30, 2019 and are not reflected in these financial 
statements. 

Risk Management 

The District is exposed to various risks of loss related to torts, theft of, damage to and destruction of assets; 
errors and omissions; injuries of employees; and natural disasters, as are all entities. The District has joined 
together with similar public agencies (cities, counties and special districts) throughout the State of Nevada to 
create a pool under the Nevada Inter-local Cooperation Act. The Nevada Public Agency Insurance Pool (POOL) is 
a public entity risk pool currently operating as a common risk management and insurance program for its 
members. 

The District pays an annual premium and specific deductibles, as necessary to POOL for its general insurance 
coverage. POOL is considered a self-sustaining risk pool that will provide liability coverage for its members up to 
$10,000,000 per event and a $13,000,000 general aggregate per member. Property, crime and equipment 
breakdown coverage is provided to its members up to $300,000,000 per loss with various sub-limits established 
for earthquake, flood, equipment breakdown, and money and securities. 

The District has also joined together with similar public agencies, under the Nevada Inter-local Cooperation Act, 
to create an intergovernmental self-insured association for workers compensation insurance, the Public Agency 
Compensation Trust (PACT). 

The District pays premiums based on payroll costs to PACT. PACT is considered a self-sustaining pool that will 
provide coverage based on established statutory limits. 

Settled claims resulting from these risks have not exceeded commercial insurance coverage in any of the past 
three fiscal years. 
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Note 2 -  Cash and Investments 

A summary schedule of cash for the District at June 30, 2019 is as follows: 

Balances Classified by Depository and Category
Deposits

Cash and investments held in Eureka County pooled cash 744,692$          

Custodial Credit Risk – the risk that in the event of bank failure, the District’s deposits may not be returned. The 
District’s bank deposits are covered by the Federal Deposit Insurance Corporation (FDIC) and collateralized by 
the Office of the State Treasurer/Nevada Collateral Pool.  

Note 3 -  Capital Assets 

Capital asset activity for the year ended June 30, 2019 was as follows: 

Balance Balance
June 30, 2018 Additions Transfers Deletions June 30, 2019

Governmental Activities
Capital Assets, Being Depreciated

Improvements other than buildings 54,599 - - - 54,599 
Buildings and improvements 324,539 - - - 324,539 
Equipment and vehicles 2,009,366 71,180 - - 2,080,546 

Total capital assets, being
depreciated 2,388,504 71,180 - - 2,459,684 

Less Accumulated Depreciation 2,027,632 43,914 - - 2,071,546 

Total capital assets, being
depreciated, net 360,872 27,266 - - 388,138 

Total Governmental Activities Capital
Assets, net 360,872$        27,266$          -$  -$  388,138$        

Depreciation expense was charged to functions/programs of the District as follows: 

Governmental Activities
General government 43,914$            
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Note 4 -  Rents 

During the year ended June 30, 2013, the District established a lease with the White Pine Television District to 
allow the use of the communication tower and/or equipment shelter at the Prospect Peak site. This lease has a 
5-year extension option, which was exercised in the year ended June 30, 2018. Under the terms of this lease, 
monthly payments of $100 are made to the Eureka County Television District until April 2023.

During the year ended June 30, 2014, the District established a lease with Mt. Wheeler Power to allow the use of 
the communication tower and/or equipment shelter at the Prospect Peak site. Under the terms of this lease, 
monthly payments of $200 are made to the Eureka County Television District until March 2019. This lease 
agreement was renewable and was renewed for an additional 5-years. 

During the year ended June 30, 2016, the District established a lease with GRP Pan, LLC and Eureka County to 
allow the use of the communication tower and/or equipment shelter at the Prospect Peak site. Under the terms 
of this lease, monthly payments of $375 are made to the Eureka County Television District until March 2019. 
This lease agreement was renewable and was renewed for an additional 5-years. 

During the year ended June 30, 2018, the District established a lease with T-Mobile West, LLC to allow the use of 
the communication tower and/or equipment shelter at the Prospect Peak site. Under the terms of this lease, 
monthly payments of $1,500 rent and $200 for utilities are made to the Eureka County Television District until 
September 2022. This lease agreement is renewable for additional 5-years terms at 110% of the rental payment 
of the prior period. 

During the year ended June 30, 2019, the District established a lease with Sky Fiber Internet to allow the use of 
the communication tower and/or equipment shelter at the Prospect Peak site. Under the terms of this lease, 
monthly payments of $358 are made to the Eureka County Television District until June 2021.  

Note 5 -  Subsequent Events 

On August 16, 2019 the Board of Directors approved an agreement with Elko Television District for fiber 
distribution with an annual cost of $10,000 for facility rental and tower space.  

On September 20, 2019 the Board of Directors approved the purchase of antennas and transmitters totaling an 
estimated $18,936. 

Note 6 -  Compliance with Nevada Revised Statutes and Administrative Code 

The District confirmed to all significant statutory and legal constraints on its financial administration during the 
year.  
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Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and 
Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government 

Auditing Standards 

To the Honorable Board of Directors 
Eureka County Television District, State of Nevada 
Eureka, Nevada 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and each major fund of the Eureka County Television District, State of Nevada (the District), as 
of and for the year ended June 30, 2019, and the related notes to the financial statements, which 
collectively comprise the District’s basic financial statements, and have issued our report thereon dated 
December 17, 2019. 

Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the District’s internal 
control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the District’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the District’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that have not been identified. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. We did identify a certain  
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deficiency in internal control, described in the accompanying schedule of findings and responses as item 
2019-A that we consider to be a significant deficiency. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the District’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 

Eureka County Television District’s Response to Finding 
The District’s response to the finding identified in our audit is described in the accompanying Schedule 
of Findings and Responses. The District’s response was not subjected to the auditing procedures applied 
in the audit of the financial statements, and, accordingly, we express no opinion on it. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
District’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the District’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

Elko, Nevada 
December 17, 2019
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Auditor’s Comments 

To the Honorable Board of Directors 
Eureka County Television District 
Eureka, Nevada 

In connection with our audit of the financial statements of the governmental activities and each major 
fund of the Eureka County Television District, State of Nevada (the District) as of and for the year ended 
June 30, 2019, and the related notes to the financial statements, nothing came to our attention that 
caused us to believe that the District failed to comply with the specific requirements of Nevada Revised 
Statutes  cited below. However, our audit was not directed primarily toward obtaining knowledge of 
such noncompliance. Accordingly, had we performed additional procedures, other matters may have 
come to our attention regarding the District’s noncompliance with the requirements of Nevada Revised 
Statutes cited below, insofar as they relate to accounting matters. 

Current Year Statute Compliance 
The District conformed to all significant statutory constraints on its financial administration during the 
year. 

Progress on Prior Year Statute Compliance 
There were no prior year statue violations.  

Disposition of Prior Year Recommendations 
Finding 2018-A was reported in the current year as Finding 2019-A. 

Current Year Audit Recommendations 
See items noted in the Schedule of Findings and Responses. 

Elko, Nevada 
December 17, 2019 
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2019–A: Report Preparation 
Significant Deficiency 

Criteria: Management of Eureka County Television District, State of Nevada (the District) 
is responsible for establishing and maintaining an effective system of internal 
control over financial reporting. One of the key components of an effective 
system of internal control is a finance staff with adequate resources available to 
prepare the financial statements in accordance with generally accepted 
accounting principles.  

Condition: The District staff does not prepare financial statements in accordance with 
generally accepted accounting principles. Therefore, Eide Bailly LLP prepared 
the District’s audited financial statements including related note disclosures.  

Effect: The District’s internally-prepared annual financial statements submitted to the 
Board prior to the audit do not contain all the information required by generally 
accepted accounting principles.  

Cause: Given the daily responsibilities of management, the resources of time and 
training necessary to prepare the District’s financial statements in accordance 
with generally accepted accounting principles are not available. As a result, the 
District has chosen to contract with Eide Bailly LLP to prepare the financial 
statements. This circumstance is not unusual in an organization of this size, due 
to time constraints of management and costs associated with compliance of the 
standards. 

Recommendation: Management should perform a detailed review of all financial statements and 
fund trial balances throughout the year to ensure that all significant transactions 
have been appropriately reported. In addition, management and those charged 
with governance should annually make the decision to accept the degree of risk 
associated with this condition because of costs or other considerations. 

Management’s Response: We agree with the finding and the District believes the most cost-effective 
approach is to outsource the financial preparation function to the external 
auditors.  




